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SUBJECT: POTENTIAL SALE OF NORTHROP F-5E AIRCRAFT TO AUSTRIANS 

REF: VIENNA 10389 

1 . SUMMARY: FINAL GOA DECISION ON WHETHER OR NOT TO 
PURCHASE NEW INTERCEPTORS HAS BEEN DELAYED AGAIN, 

PROBABLY UNTIL SPRING 1977. END SUMMARY.. 

2. NORTHROP REPS FROM U.S. AND SWITZERLAND VISITED 
VIENNA EARLY JUNE TO REASSESS PROSPECTS FOR SALES OF 
F-5E AIRCRAFT TO AUSTRIA. AFTER CONFERRRING WITH DEFENSE 
MINISTRY OFFICIALS, NORTHROP REPS TOLD DEFENSE ATTACHE 
OFFICE (DAO) THAT DECISION ON WHETHER OR NOT TO PURCHASE 
ANY NEW AIRCRAFT HAD BEEN PUT OFF UNTIL SPRING 1977. 

DEFENSE MINISTRY OFFICIALS REPORTEDLY SAID THEY WOULD TRY 
TO GET NATIONAL DEFENSE COUNCIL TO AGREE THAT AUSTRIA 
NEEDS NEW INTERCEPTORS AT ITS FALL SESSION AND THEN NEXT 
SPRING TRY TO OBTAIN APPROVAL FROM SAME BODY TO PURCHASE 
THEM. 

3. NORTHROP INFORMATION CONSISTENT WITH RECENT 
CONFIDENTIAL 
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OFFICIALS. CHANCELLOR KREISKY STATED PUBLICLY 
FOLLOWING A MAY CABINET MEETING THAT HE WAS NOT 
CONVINCED AUSTRIA NEEDED NEW INTERCEPTORS AND THAT 
OTHER DEFENSE REQUIREMENTS HAD GREATER PRIORITY. 

ON THE SAME OCCASION FINANCE MINISTER ANDROSCH STATED THAT 

THE ROUGHLY $100 MILLION WHICH WOULD BE NEEDED TO PURCHASE NEW 

AIRCRAFT WOULD HAVE TO BE TAKEN OUT OF THE MILITARY'S 

REGULAR PROCUREMENT BUDGET SINCE ADDITIONAL FUNDS 

WOULD NOT BE A VAIL ABIE. DEFENSE MINISTER 

LUETGENDORF CONCEDEDED THAT OTHER DEFENSE NEEDS 

WERE OF GREATER IMPORTANCE BUT INDICATED HE WOULD 

TRY TO GET AT LEAST A PRELIMINARY DECISION ON THE 

FIGHTER QUESTION AT THE NATIONAL DEFENSE COUNCIL 

MEETING THIS FALL. 

4. ANOTHER NEW VARIABLE IN THE AIRCRAFT EQUATION IS 
A REPORTED OFFER BY ISRAEL TO SELL AUSTRIA KFIR 
INTERCEPTORS AT 20 PERCENT LESS THAN COMPETING PLANES 
AND WITH PAYMENT IN AUSTRIAN STEEL AND OTHER PRODUCTS. 

THE ISRAELI PROPOSAL SEEMS TO HAVE COME ABOUT THROUGH 
BI-LATERAL ECONOMIC DISCUSSIONS RATHER THAN TALKS 
BETWEEN THE TWO MILITARY ESTABLISHMENTS. A JULY 1 
NEWSPAPER REPORT INDICATED THAT AN AUSTRIAN MILITARY 
PILOT HAD GONE TO ISRAEL TO "TEST FLY" THE ISRAELI 
PLANE. NEVERTHELESS, NORTHROP STILL CONSIDERS SWEDES 
AND FRENCH TO BE ITS STRONGEST COMPETITORS. 

5. COMMENT: GIVEN (A) CHANCELLOR KRESIKY'S BELIEF 
THAT AUSTRIA'S ROLE AS A NEUTRAL, INTERNATIONAL 
MEETING PLACE IS ITS SUREST DEFENSE, (B) AUSTRIAN 
BUDGETARY STRINGENCIES OVER NEXT YEAR OR TWO AND 
(C) LINGERING SUSPICIONS OF A STRONG MILITARY IN THE 
SOCIALIST PARTY, EMBASSY AND DAO CONCLUDE 

THAT DECISION ON AIRCRAFT PURCHASE WILL BE DELAYED AT 
LEAST UNTIL NEXT YEAR. BUCHANAN 


CONFIDENTIAL 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: AIRCRAFT SALES 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 13 JUL 1976 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: KelleyWO 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1976VIENNA05808 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Film Number: D760270-0112 
From: VIENNA 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1976/newtext/t19760762/aaaacckd.tel 

Line Count: 96 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION PM 

Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: 76 VIENNA 10389 
Review Action: RELEASED, APPROVED 
Review Authority: KelleyWO 
Review Comment: n/a 
Review Content Flags: 

Review Date: 24 MAR 2004 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <24 MAR 2004 by greeneet>; APPROVED <09 AUG 2004 by KelleyW0> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
04 MAY 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: POTENTIAL SALE OF NORTHROP F-5E AIRCRAFT TO AUSTRIANS 
TAGS: PFOR, MASS, AU, US, SZ, NORTHROP 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



